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When the European Green Deal was launched, it set the EU’s flagship growth strategy to transform the
economy and deliver climate-neutrality by 2050, a target made legally binding by the European Climate
Law [1]. It was framed not only as climate policy but as an investment agenda, pledging to mobilise at
least €1 trillion over the decade through the Sustainable Europe Investment Plan and supporting tools
like the Just Transition Mechanism [2]. After 2022, Russia’s war reset priorities around energy security
and the Commission launched REPowerEU to phase out Russian fossil fuels while accelerating
renewables and efficiency [3]. 2 years later Mario Draghi’s competitiveness review and the
Commission’s new Competitiveness Compass pressed for scale, deeper capital markets and simpler
rules to sustain European industry [4].

Within this climate, the Commission tabled the first Omnibus Simplification Package on 26 February
2025 to streamline sustainability and investment rules, advertising more than €6 billion in annual
administrative relief. The package focuses changes on Corporate Sustainability Reporting Directive
(CSRD), Corporate Sustainability Due Diligence Directive (CSDDD), EU Taxonomy disclosures and
Carbon Border Adjustment Mechanism (CBAM) implementation, in each case seeking to simplify
obligations and concentrate them on the largest companies [5].

CSRD requires companies to report sustainability information using European Sustainability Reporting
Standards [6]. CSDDD requires companies to conduct due diligence on human rights and
environmental impacts across their global value chains [7]. The EU Taxonomy provides a classification
system to identify which economic activities are environmentally sustainable [8]. CBAM places a
carbon price on imports with high embedded emissions to prevent carbon leakage [9].

Public flashpoints in the package include [10]:

e CSRD and Taxonomy applied to 50,000 firms before — only firms with >1,000
employees now (~80% fewer).
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e (CSDDD all supplier tiers and annual checks before — only direct suppliers, checks
every 5 years, first reports mid-2028 now.

European Environmental Bureau (EEB) sees these changes as ,trojan horse for aggressive
deregulation” and Faustine Bas-Defossez, (Director for Nature, Health and Environment at the EEB)
comments ,The Omnibus Simplification Package isn't just an attack on corporate environmental
accountability, it's a blow to democracy.” [11]. Independent assessments warn that such rollbacks risk
punishing first-mover firms and degrading the investment environment that the Green Deal was meant
to anchor [12]. In parallel, the Commission has proposed a 2040 climate target of a 90% net reduction,
while youth organisations call for at least 90—-95% domestic cuts and warn that using international
carbon credits would erode credibility [13].

Europe has long been a frontrunner in energy-climate policy, with rules that ripple beyond its borders.
The EU Emissions Trading System helped shape carbon-market design abroad, including through
EU-China cooperation that supported China'’s national ETS rollout [14]. Stepping back now would
signal that a sustainable economy is not viable, undermining credibility and weakening incentives for
others to follow.

For many young Europeans, the Omnibus moves are perceived as a first backstep that risks
normalising future backsteps. If simplification becomes synonymous with dilution, it signals that
short-term pressures outrank long-term climate stability. That erodes intergenerational trust and
weakens the demonstration effect in Europe.

Europe’s task now is consistency, not new slogans. Streamlining helps only if it preserves the Green
Deal acquis, including existing directives and regulations, so first movers have regulatory stability.
Instead of reopening negotiated rules, the priority is correct and timely implementation at national
level, with clear scope, firm dates and enforcement that protects early investment. Young Europeans
expect a science-based 2040 target and transparent delivery. Hold that line and the Green Deal
remains an investable pathway to net zero by 2050. Loosen it, the momentum fades.
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